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Meridian, Mississippi (Southern Territory)—opened September, 1965 



Dallas-Valley View, Texas (Southwestern Territory)—opened October, 1965 



Troy. Michigan (Midwestern Territory)—opened August, 1965 






L —- 



h [ ’ -j ■ _ L SIUS 

■LPTjJj-jWJJTTMUl.Jg* [ 



Natick, Massachusetts (Eastern Territory)—opened March, 1965 


Cover: Flags of countries served by 
Sears stores. Left column: United 
States, Colombia, Virgin Islands, El 
Salvador, Brazil, Venezuela, Nica¬ 
ragua. Right column: Canada, Cos¬ 
ta Rica, Spain, Peru, Panama, 
Puerto Rico, Mexico 

Retail store in Bakersfield. 
California (Far West Territory)— 
opened July, 1965; with Spring 
General Catalog for 1966 and the 
"Good Hands" emblem of Allstate 
Insurance Company. 


TRANSFER AGENTS 

The First National Bank of Chicago 
The Chase Manhattan Bank, New York 
Bank of America National Trust 

and Savings Association, Los Angeles 
The First National Bank of Atlanta 
Republic National Bank of Dallas 
Old Colony Trust Company, Boston 

STOCK EXCHANGE LISTINGS 

New York Stock Exchange 
Midwest Stock Exchange, Chicago 
Pacific Coast Stock Exchange, Los Angeles 


REGISTRARS 

Continental Illinois National Bank and 
Trust Company of Chicago 
Morgan Guaranty Trust Company of 
New York 

Security-First National Bank, Los Angeles 
Trust Company of Georgia, Atlanta 
First National Bank in Dallas 
The National Shawmut Bank of Boston 

HEADQUARTERS 

925 South Homan Avenue, Chicago, 
Illinois 60607 


ANNUAL MEETING 

The annual meeting of the shareholders 
of Sears, Roebuck and Co. will be held in 
the Auditorium of the Prudential Build¬ 
ing, 130 East Randolph Street, Chicago, 
Illinois, on Monday, May 16, 1966, at 
10:00 o'clock A. M., Central Daylight 
Saving Time. The formal notice of the 
meeting, together with the proxy and 
proxy statement, will be mailed to share¬ 
holders approximately three weeks prior 
to the meeting. 
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SEARS, ROEBUCK AND CO. 

and consolidated subsidiaries 

Net sales. 

Net income. 

Per share. 

Equity in undistributed net income of unconsoli¬ 
dated subsidiaries and Simpsons-Sears. 

Per share. 

Combined net income. 

Per share. 

Dividends to shareholders. 

Per share. 

Shareholders’ equity ( book value)— year end . 

Per share. 

Capital expenditures. 

•Per share figures adjusted for 2-for-l stock split, effective 
February 11, 1965. 


f ^ 

1965 

1964 * 

Per cent 
Increase 

$6,390,000,372 

$5,740,034,700 

11.3 

323,348,058 

304,093,707 

6.3 

2.12 

2.00 


34,346,760 

33,728,018 

1.8 

.23 

.22 


357,694,818 

337,821,725 

5.9 

2.35 

2.22 


171,432,252 

152,072,012 

12.7 

1.121/2 

1.00 


2,179,081,569 

2,017,335,441 

8.0 

14.29 

13.26 


195,960,222 

179,330,583 

9.3 


ALLSTATE INSURANCE 

COMPANY (wholly owned)) 

Total net income and realized gains. 

Dividends to Sears. 

f Not consolidated. 



1965 

1964 

Per cent 
Increase 

$ 

52,260,946 

$ 

51,209,446 

2.1 


29,010,000 

J 


27,000,000 

7.4 
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TO THE SHAREHOLDERS 


For 1965, Sears net sales exceeded the six billion 
dollar mark for the first time. Net income and divi¬ 
dends paid to shareholders reached record levels in 
the wake of advancing sales. 

-Net sales were 86,390,000,372, an increase of 
8649,965,672 or 11.3% from the prior year. 

-Net income was up 6.3% to 8323,348,058, 
equal to 82.12 per share. 

-Combined net income was 8357,694,818 or 
82.35 per share, 5.9% higher than 1964. 

-Dividends were increased to S1.12j£ per 
share from 81.00 the year before. 

Domestic and foreign subsidiaries maintained 
their pattern of growth and contributed to the 
profits reported by the Company. You will find 
a detailed analysis of the highly satisfactory perform¬ 
ance of these subsidiaries beginning on page 18. 

For the past few years, the Company has been 
carrying out an intensive program for growth in all 
aspects of the business. An important element in 
this effort has been the emphasis on the expansion 
and modernization of the Company’s physical 
facilities. The accelerated pace was maintained in 
1965, with thirty-eight new retail department stores 
being opened. Fourteen were complete department 
stores and twenty-four were in the medium size 
category. In addition, the modernization of existing 
stores continued with five stores having major re¬ 
modeling work done. 

The growth trend of catalog sales, which has 
been evident for the past four years, was maintained 
as more people turned to the catalog way of con¬ 
venient shopping. Construction projects to add 
space to the catalog order plants were carried out or 
authorized during the year. One hundred sixty- 
eight new catalog sales offices were added. 

The Company’s plans for opening retail stores in 



Austin T. Cushman Chairman 


Barcelona and Madrid, Spain have been altered 
because of construction delays. Current schedules 
call for the Barcelona opening in the spring of 1967, 
with Madrid to follow in 1968. 

In order to provide a sound basis for growth, the 
Company made additional funds available for the 
capital structures of Sears Roebuck Acceptance 
Corp. and Allstate Enterprises, Inc., both wholly 
owned subsidiaries of Sears. 

On February 11, 1965, the Company split its 
stock on a two-for-one basis. As a result of this ac¬ 
tion, there was a gratifying growth in the number of 
shareholders during 1965—from 197,496 to 243,608, 
an increase of 23.3%. 

On February 1, 1966, a number of changes oc¬ 
curred in the ranks of Sears officers as a result of 
retirements. Hugh K. Duffield,Vice President of the 
Company’s Eastern Territory, retired on January 
31, 1966. Charles A. Meyer, Vice President of the 
Southwestern Territory, was named to succeed Mr. 
Duffield who continues to serve as a director of the 
Company. 

Alfred I. Davies, Vice President, Operations, was 
elected Vice President, Southwestern Territory. 
The position of Vice President, Operations was 
filled by Thomas F. Wands, Divisional Vice Presi¬ 
dent, Data Processing, with the data processing 
responsibilities being consolidated with those of the 
Vice President, Operations. 

James T. Griffin, Vice President, Public Rela¬ 
tions, also retired on January 31, 1966. William F. 









Crowd us Baker President 


McCurdy, Executive Director of The Savings and 
Profit Sharing Pension Fund of Sears, Roebuck and 
Co. Employes, was elected Divisional Vice Presi¬ 
dent, Public Relations. 

During 1965, Sidney L. Boyar, Supervisor of the 
Company’s highly successful Home Laundry Ap¬ 
pliance Buying Department, was elected Vice Presi¬ 
dent, Factories succeeding Arthur K. Walton who 
retired. In recognition of increased responsibilities in 
certain Company functions, Robert H. Anderson, 
Thomas F. Filline, Vincent J. Graham, Stephen C. 
Hanson, Robert R. Jorgensen, Jack F. Kincannon 
and Arthur Rosenbaum were named Divisional 
Vice Presidents. 

It is with deep sorrow that we report the death on 
March 16, 1966 of George H. Struthers, Vice Presi¬ 
dent, Merchandising and a director of the Com¬ 
pany since 1959. Mr. Struthers was a brilliantly 
creative merchant whose great contributions to the 
progress of Sears will continue to be manifested for 
many years to come. 

The personnel requirements of the Company’s 
accelerated expansion program are being success¬ 
fully met through the promotion of well-trained men 
and women from within the organization. At the 
same time, college recruitment efforts have been 
stepped up to assure that future management, 
qualified by education and experience, will be 
available at every level in the Company. Sears repu¬ 
tation as a growth company is an important asset in 
attracting young people. 


As Sears has grown, the thousands of manufac¬ 
turers who fill the Company’s merchandise needs 
have also had the opportunity to grow. Special at¬ 
tention has been given to developing sources of sup¬ 
ply that have the potential to fulfill the greatly in¬ 
creased merchandise needs of the future. 

We have every reason to believe that 1966 will be 
another year of growth for your Company. The con¬ 
ditions currently foreseen are highly favorable to re¬ 
tail trade, and to the extent that they prevail 
throughout the year, Sears expects to participate 
fully in the opportunities presented. However, 
further escalation of the war in Viet Nam could 
have a significantly moderating effect on the growth 
pattern of the civilian economy. 

The future is always a challenge and an oppor¬ 
tunity. Sears, Roebuck and Co. enters its 80th year 
with confidence born of past success. We recognize 
that there is a vast difference between confidence 
and complacency. The Company represents an ac¬ 
cepted system of mass distribution; it is staffed by 
alert and aggressive merchants and competent em¬ 
ployes dedicated to the growth of the business. 

The cooperation of sources of supply and the 
steady support of shareholders are further reasons 
for viewing the future with confidence. 

By order of the Board of Directors. 



March 28, 1966 
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During 1965, shoppers saw new evidence 
that Sears means fashion. Keeping pace 
with today’s new age of elegance in 
apparel, Sears fashions reflect the best 
in contemporary styling, quality fabrics 
and distinguished workmanship. 
























UNMISTAKABLY FINE QUALITY, 
UNMISTAKABLY SEARS . . . 

Our exclusive Winnie the Pooh Collection 
made its fashion debut in 1965. 

It introduced high quality apparel for 
children in distinctive, classic styles 
with outstanding success ... a promising 
new concept in the merchandising of 
children’s fashions. 



























FINANCIAL 

REVIEW 


NET SALES in billions 


Comparative per share figures for 1964 in this review have 
been restated to give effect to the two-for-one slock split , 
effective February 1 7, 1965. 

Sales milestone reached. Net sales for 1965 
passed the six billion dollar mark in establishing a 
new high for the eleventh straight year. The 
$6,390,000,372 total exceeded last year’s record 
$5,740,034,700 by 11.3%. Both the retail and 
catalog order divisions set new sales records with the 
retail division accounting for 77% of the sales total 
and the catalog order division for 23%. Retail 
stores opened during 1965 contributed 2.3% of 
Company sales. 

Credit sales continued to account for a larger 
percentage of total volume, rising to 57.7% from 
56.6% for 1964. Easy payment sales accounted for 
29.6% of 1965’s total sales and revolving charge 
sales for 28.1%. 

Net income at new high. Net income of 
$323,348,058 topped 1964’s record $304,093,707 by 
6.3%. Net income per share was $2.12, compared 
with $2.00 per share for 1964, based on shares out¬ 
standing as of each year end. 


NET INCOME PER SHARE 
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1956 1957 1958 

1959 1960 

1961 1962 1963 1964 

1965 

Net Income 

1965 


1964 



Per 


Per 

Quarter 

Amount 

Share 

Amount 

Share 

1st. 

$ 45,068.509 

$ .30 

$ 43,647,724 

$ .29 

2nd. 

70,520,778 

.46 

70.423.464 

.46 

3rd. 

73,939,707 

.48 

70,783,248 

.47 

4th. 

133,819,064 

.88 

119.239.271 

.78 


$323,348,058 

$2.12 

$304,093,707 

$2.00 


While expenses generally reflected the upward 
pressure on the cost of doing business in a com¬ 
petitive market, a significant factor in limiting the 
rate of gain in net income was the increase in depre¬ 
ciation and other expenses related to the Company’s 
continuing expansion program. Depreciation ex¬ 
pense alone was up 19% for the year, part of which 
stemmed from the Company’s policy of calculating 
depreciation on the accelerated sum-of-the-years- 
digits method rather than on the straight line or 
average basis. This accelerated method results in 
higher write-offs in the early years of new addi¬ 
tions. Another important factor was the rise in inter¬ 
est rates during the year on short-term money bor¬ 
rowed by the Company to finance customer receiv¬ 
ables. These higher rates contributed to the in¬ 
crease of 34% in total interest expense for the year. 

Dividend income was up $3,724,629 to $40,144,162 
due mainly to an increase of $2,010,000 from All¬ 
state Insurance Company. The rise in miscellaneous 
income resulted from increases in capital gains and 
interest income. Capital gains of $8,841,459 lor 
1965 were included in the year's fourth quarter 
results. 

The Company provided $263,050,000 for Federal 
income taxes on 1965 income, 6.4% more than the 












































$247,150,000 provided in 1964. Taxes other than 
Federal income taxes continued to mount, rising 
10.7% from $101,546,183 for 1964 to $112,392,992. 
Total taxes, Federal and other, for 1965 amounted 
to $375,442,992 or 7.7% higher than the prior 
year's total of $348,696,183. Total taxes were equal 
to 53.7% of income before taxes, compared with 
53.4% for 1964. The Company’s taxes in relation 
to income were: 


1965 


1964 


Income before taxes.$698,791,050 

Per share. 4.58 

Taxes. Federal and other.... 375,442,992 

Per share. 2.46 

Net income. 323,348,058 

Per share. 2.12 


$652,789,890 

4.29 
348,696,183 

2.29 
304,093,707 

2.00 


Combined net income—$2.35 per share. Com¬ 
bined net income is net income plus the Company’s 
equity in the undistributed net income (net income 
less dividends) of unconsolidated subsidiaries and 
Simpsons-Sears. This figure represents what net 
income would have amounted to if Sears equity in 
the full earnings of these companies rather than just 
the dividends received by Sears had been included 
in the Statement of Income. 

The Company’s equity in the undistributed net 
income of unconsolidated subsidiaries and Simp¬ 
sons-Sears totaled $34,346,760 or 23p per share of 
Sears stock, against $33,728,018 or 22 i per share 
for 1964. The equity figure added to the Company’s 
net income resulted in combined net income of 
$357,694,818 or $2.35 per share for 1965, compared 
with $337,821,725 or $2.22 per share for 1964. 

Sears equity in the net assets of unconsolidated 


subsidiaries and Simpsons-Sears as of year end was 
$638,335,949 or $406,102,923 in excess of the Com¬ 
pany’s investment of $232,233,026. 

A schedule of Sears equity in unconsolidated sub¬ 
sidiaries and Simpsons-Sears is shown on page 15. 

Dividends increased. For the fifth consecutive 
fiscal year, the Company paid higher dividends to 
shareholders than the prior year. Total dividends 
for fiscal 1965 were $1.12J^ per share, up 12)^ 
per share from fiscal 1964. 

In the second quarter, the directors raised the 
regular quarterly dividend of 22per share (ad¬ 
justed for the stock split) to per share and in the 
fourth quarter they added 15ff per share extra to 
the regular dividend total. Dividends for the year 
amounted to $171,432,252 or 53.0% of net income, 
compared with $152,072,012 or 50.0% of net in¬ 
come for 1964. 

$161.7 million added to shareholders’ equity. 

Shareholders’ equity, the difference between assets 
and liabilities and representing the net worth of the 
Company on the basis of book amounts (book 
value), increased $161,746,128 to a total of 
$2,179,081,569 as of year end. Earnings retained 
for use in the business (net income less dividends 
for the year) accounted for $151,915,806 of the in¬ 
crease. The balance of $9,830,322 resulted from 
payments received by the Company for stock pur¬ 
chased by employes under option plans. 

Year end shareholders’ equity equaled $14.29 per 
share, compared with $13.26 per share a year earlier. 
The rate of return on equity (net income divided 
by shareholders’ equity as of year end) was 14.8%. 
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FINANCIAL 

REVIEW 

CONTINUED 


Sears, Roebuck and Co. Shareholders Per cent 

of Shares 
Held 

Individuals - 

Men. 17.5 

Women. 19.0 

Joint tenants.. 5.2 

Corporations and firms. 1.4 

Trusts, trustees and investment trusts. 4.2 

Investment companies and brokers. 7.0 

Educational, religious and charitable organizations.6 

Nominees. 21.6 

Employes’ Profit Sharing Pension Fund. 23.2 

Other.3 


100.0 


$63.1 million contributed to Employes’ Fund. 

The Company contributed $63,127,527 to The 
Savings and Profit Sharing Pension Fund of Sears, 
Roebuck and Co. Employes, 6.4% more than the 
$59,335,749 contributed in 1964. The Company 
contribution is based on a percentage of consoli¬ 
dated income before deducting the contribution 
and the provision for Federal income taxes. Em¬ 
ployes also contribute to this Fund. 

The Fund had 172,393 members and held 
35,417,956 shares or 23.2% of Sears stock as of the 
close of the Fund’s fiscal year on December 31, 
1965. This stock had a market value of $2.3 billion 
and represented 88.1% of the total Fund value of 
$2.7 billion on that date. 

Customer receivables higher. As a result of the 
Company’s increased credit business, customer easy 
payment and revolving charge account balances 
were up $368,772,279 or 15.8% to a year end total 
of $2,707,350,807. These balances represented the 
bulk of gross receivables which amounted to 
$2,927,678,578 as of year end, compared with 
$2,509,340,735 a year earlier. 


There were 15,609,897 easy payment and re¬ 
volving charge accounts on the Company’s books 
as of year end. The average balance of these ac¬ 
counts was $173. 

Collection experience continued at a satisfactory 
level during the year. Because of an increase in the 
total amount of customer installment accounts out¬ 
standing, allowance for collection expense and losses 
rose $24,177,547 to a total of $196,013,190 as of 
the close of the year. 

Inventories also up. Merchandise inventories as 
of year end were $957,563,184, up 13.0% from 
$847,558,631 a year earlier. This increase reflected 
the additional inventories needed to support the 
further growth in sales expected from comparable 
facilities in the retail and catalog order divisions 
plus the requirements to stock the many new facili¬ 
ties added to the Company. 

In addition to merchandise on hand, the Com¬ 
pany had merchandise on order and in transit 
amounting to $1.2 billion as of year end. 

Borrowings increased. To meet the need of 
financing additional receivables, the Company in¬ 
creased its short-term borrowings $360,661,711, 
bringing the year end total to $1,182,509,300. This 
increase resulted from added borrowings by Sears 
Roebuck Acceptance Corp., a wholly owned, con¬ 
solidated subsidiary which aids in financing Sears 
credit business. 

In 1965, the Parent Company made an addi¬ 
tional capital contribution of $80 million to Sears 
Roebuck Acceptance Corp. to increase this sub¬ 
sidiary’s financing capabilities. 
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Working capital at $1.6 billion. Working cap¬ 
ital, defined as the amount by which current assets 
exceed current liabilities, was $1,618,812,638 as of 
year end, up $1,753,411 from $1,617,059,227 a year 
earlier, after giving effect to the reclassification of 
deferred income taxes. See note 4, page 14. Cur¬ 
rent assets are those assets that turn over usually 
within one year; current liabilities represent amounts 
payable by the Company generally within one year. 
Current assets equaled 1.7 times current liabilities 
as of the close of the year. 

The following statement of Working Capital 
Changes summarizes the items that brought about 
increases and decreases in working capital. 


Working Capital Changes ( millions) 

1965 

1964 

Increases 



Net income for the year . 

$323.3 

$304.1 

Add back expense item not affecting 



working capital: 

Depreciation. 

78.1 

65.8 


401.4 

369.9 

Receipts for stock issued under stock 



option plans. 

9.8 

9.5 

Sale of Geo. D. Roper Corporation stock 
(profit on sale included in net income). 
Dispositions of property, plant and 

5.1 

— 

equipment—net. 

5.9 

7.4 

Total increases. 

$422.2 

$386.8 

Decreases 



Dividends to shareholders. 

Expenditures for property, plant and 

$171.4 

$152.1 

equipment. 

. 196.0 

179.3 

Reduction in long-term debt. 

Additional investment in: 

12.0 

24.0 

Homart Development Co. 

4.6 

3.2 

Allstate Enterprises, Inc... 

Change arising from investment in Geo. 

. 35.0 

— 

D. Roper Corporation through merger. 

— 

19.1 

Other changes—net. 

1.4 

(1-9) 

Total decreases. 

$420.4 

$375.8 

Increase in working capital. 

.$ 1.8 

$ 11.0 


Sale of subsidiary stock. Early in 1965, Seal's, 
Roebuck and Co. reduced its ownership in Geo. 1). 
Roper Corporation from 76% to 59% by selling 
300,000 shares of its holdings in this subsidiary. This 
action was taken to broaden the ownership base of 
Geo. I). Roper Corporation which manufactures 
primarily gas and electric ranges and power lawn 
mowers. 

Capital contributed to Allstate Enterprises 

In December, 1965, Sears, Roebuck and Co. made 
an additional capital contribution of $35 million to 
Allstate Enterprises, Inc., a wholly owned, uncon¬ 
solidated subsidiary. These funds were used by 
Allstate Enterprises, Inc. to organize Allstate Finan¬ 
cial Corporation, a wholly owned subsidiary, to 
conduct the business of a finance company. See 
page 24 for a report on Allstate Enterprises, Inc. 

Long-term debt reduced. The Company ac¬ 
quired for cancellation $7.9 million of Sears, Roe¬ 
buck and Co. 4-^% sinking fund debentures during 
the latter part of the year. These acquisitions plus 
the transfer of $4.1 million of the same debentures 
from non-current to current liabilities reduced total 
long-term debt $12 million to $439 million as of 
year end. See detail on long-term debt, page 14. 

Capital expenditures, $196.0 million; 38 new 
stores opened. Continuing its program of expan¬ 
sion and improvement, the Company invested 
$195,960,222 in land, buildings, furniture, fixtures 
and equipment during 1965, an increase of 
$16,629,639 from the prior year. Over the last three 
years, the amount of capital expenditures by the 
Company has exceeded one-half billion dollars. 
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FINANCIAL 

REVIEW 

CONTINUED 


The major portion of capital expenditures con 


Retail Stores Opened in 1965 


tinued to be allocated to the retail division as shown 


Complete Department Stores (14) 


by the following figures: 

1965 


1964 


Retail.$154,539,819 

Catalog Order. 38,980,720 

Other. 2,439,683 


$156,034,766 

22,626,939 

668,878 


$195,960,222 


$179,330,583 


Alexandria, Va. Orange, Conn. 

Bakersfield, Calif.* Peoria, III.* 

Dallas, Tex. Pittsburgh, Pa. 

Greenwood (Indianapolis), Ind. St.Ann (St. Louis), Mo. 
Las Vegas, Nev.* Troy (Detroit), Mich. 

Natick, Mass. Tucson, Ariz.* 

Oklahoma City, Okla. Watchung, N. J. 


The Company opened thirty-eight complete or 
medium size department stores during 1965. Eigh¬ 
teen of these new retail stores were opened in areas 
which previously were without a Sears store, and 
twenty replaced existing stores in the same shopping 
communities. Nine small stores were closed without 
a replacement and five stores were enlarged and 
modernized in their present locations. These changes 
resulted in adding 4,866,000 square feet of space to 
the retail operations bringing the total added for the 
latest three years to over twelve million square feet. 

The Company also continued to expand its cata¬ 
log facilities with the addition of one hundred sixty- 
eight catalog sales offices. Moreover, the Company 
continued to make improvements in the catalog 
order plants and to acquire more warehouse space 
as adjuncts to these plants to expedite the handling 
of customers’ orders. 

Changes in Property, Plant and Equipment—net 

(millions) 

1965 

Balance beginning of year.$640.2 

Changes during the year 

Capital additions.$196.0 

Depreciation. (78.1) 

Dispositions—net. (5.9) 

Net increase for the year.$112.0 

Balance end of year. $752.2 


1964 

$534.1 

$179.3 

(65.8) 

(7-4 ) 

$106.1 

$640.2 


Medium Size Department Stores (24) 


Altoona, Pa.* 
Beloit, Wis.* 
Bloomington, Ind. 
Burlington, Vt.* 
Chillicothe, Ohio 
Freeport, III.* 
Gainesville, Fla.* 
Gainesville, Ga. 
Jackson, Tenn. 
Kenosha, Wis.* 

Key West, Fla. 
Lima, Ohio* 

•Replaced existing store. 


Managua, Nicaragua 
Manchester, Conn.* 
Meridian, Miss.* 
Middletown, Conn.* 
Neptune, N. J.* 
Newark, Ohio* 

Panama City, Panama 
Racine, Wis.* 

Reno, Nev.* 

St. Cloud, Minn.* 
Valdosta, Ga. 
Vicksburg, Miss.* 


Facilities—January 31, 1966 
Retail Stores 

Complete Department Stores. 178 

Medium Size Department Stores. 350 

(carrying extensive assortments of general merchandise) 

Hard Lines Stores. 258 


(carrying major household appliances, hard lines, sporting 


goods and automotive supplies) 

786 

Catalog Order Plants. 11 

Catalog Sales Offices. 1,294 

Telephone Sales Offices. 58 

Major Distribution Warehouses. 48* 

(for retail store groups) 

Service and Parts Centers.... 76 


(supporting retail and catalog order service operations) 
*Plus 378 other warehouses serving individual stores. 
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Elegantly New . . . this new Decorator 
TwinDor Cupboard Refrigerator-Freezer 
brings a fashion revolution to the kitchen. 
High fashion front panels are changeable 
so that the styling can be switched when 
the kitchen decor changes. The style 
shown is Provincial. 



From Status-symbol to Necessity ... all evidence indicates 
that the dishwasher is the next major appliance to be 
considered a necessary convenience in the American home. 
Sears has a complete line to stimulate and meet this demand. 



Convenience-Inspired . . . this smart Sewing Center stores 
everything for sewing in one piece of fine furniture. It has a 
sewing machine compartment, storage drawers and a 
fold-away dropleaf that serves as a pattern cutting area. 















































SEARS, ROEBUCK AND CO. 

AND CONSOLIDATED SUBSIDIARIES 


STATEMENT OF INCOME 

NET SALES. 

OTHER INCOME 

Dividends ( principally from subsidiaries ) . 

Miscellaneous income.. 

TOTAL INCOME. 

COSTS AND EXPENSES (note 8) 

Cost of sales, advertising, selling, administrative and 

general expenses. 

Rents. 

Repairs and maintenance. 

Depreciation ( note 3). 

Taxes (other than Federal income taxes ). 

Interest expense. 

Contribution to The Savings and Profit Sharing Pension 
Fund of Sears, Roebuck and Co. Employes. 

TOTAL COSTS AND EXPENSES . 

INCOME BEFORE PROVISION FOR FEDERAL INCOME TAXES. 

PROVISION FOR FEDERAL INCOME TAXES. 

NET INCOME FOR THE YEAR. 

NET INCOME PER SHARE. 


YEAR ENDED 
JANUARY 31. 
1966 

$6,390,000,372 

40,144,162 

14,522,750 

6,444,667,284 


5,443,032,367 

57,026,163 

38,117,734 

78,138,344 

112,392,992 

66,434,099 

63,127,527 
5,858,269,226 
586,398,058 
263,050,000 
$ 323,348,058 
$2.12 


YEAR ENDED 
JANUARY 31. 
1965 


$5,740,034,700 


36,419,533 

7,052,081 

5,783,506,314 


4,870,175,301 

51,630,372 

34,234,623 

65,763,270 

101,546,183 

49,577,109 

59,335,749 
5,232,262,607 
551,243,707 
247,150,000 
$ 304,093,707 
$ 2 . 00 * 


STATEMENT OF RETAINED 
EARNINGS 

BALANCE BEGINNING OF YEAR. 

NET INCOME FOR THE YEAR. 

DEDUCT DIVIDENDS TO SHAREHOLDERS 
($1.12 l /2 per share and $1.00 * per share, respectively ). 

RETAINED EARNINGS FOR THE YEAR. 

BALANCE END OF YEAR. 

•Adjusted for 2-for-l stock split, effective February 11, 1965. 

See accompanying notes to financial statements on pages 14 and 15. 


YEAR ENDED 
JANUARY 31. 
1966 


$1,689,832,491 

323,348,058 

171,432,252 

151,915,806 

$1,841,748,297 

v J 


YEAR ENDED 
JANUARY 31, 
1965 


$1,537,810,796 

304,093,707 

152,072,012 

152,021,695 

$1,689,832,491 
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BALANCE SHEET 


JANUARY 31. 
1965 


Assets 
CURRENT ASSETS 

Cash. 

Marketable securities ( market value $20,103,133 ).. 

Receivables-nef (detail page 14) . 

Inventories (note 2) . 

Prepaid advertising and other charges. 

TOTAL CURRENT ASSETS. 

INVESTMENTS (detail page 14 ) . 

PROPERTY. PLANT AND EQUIPMENT-nef (detail page 14 ) 
UNAMORTIZED DEBENTURE DISCOUNT AND EXPENSE.. 
TOTAL ASSETS. 


Liabilities and Shareholders’ Equity 
CURRENT LIABILITIES 

Notes payable. 

Accounts payable. 

Accrued expenses. 

Federal income taxes accrued. 

Deferred income taxes (note 4). 

Other accrued taxes. 

TOTAL CURRENT LIABILITIES. 

LONG-TERM DEBT (detail page 14 ) . 

TOTAL LIABILITIES. 

SHAREHOLDERS' EQUITY 

Common stock $1.50 par value—authorized 200,000,000 
shares, outstanding 152,516,941 shares and 

152,200,366* shares, respectively (note 6). 

Capital in excess of par value (note 7). 

Retained earnings. 

TOTAL SHAREHOLDERS’ EQUITY. 

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY. 


/-\ 

JANUARY 31. 

1966 


$ 193,372,471 
1,350,409 
2,708,994,388 
957,563,184 
48,775,119 
3,910,055,571 
244,057,379 
752,180,161 
3,031,391 
$4,909,324,502 


$1,182,509,300 

227,723,345 

130,195,212 

138,136,002 

526,600,000 

86,079,074 

2.291.242.933 
439,000,000 

2.730.242.933 


228,775,412 

108,557,860 

1,841,748,297 

2,179,081,569 

$4,909,324,502 

V J 


$ 200,083,007 
1,350,409 
2,327,471,629 

847.558.631 
43,691,532 

3,420,155,208 

207.701.631 
640,249,367 

3,325,216 

$4,271,431,422 


$ 821,847,589 
189,752,351 
120,810,593 
111,214,654 
453,570,000 
105,900,794 
1,803,095,981 
451,000,000 
2,254,095,981 


228,300,549 

99,202.401 

1,689,832,491 

2,017,335,441 

$4,271,431,422 


•Adjusted for 2-for-l stock split, effective February 11, 1965 

See accompanying notes to financial statements on pages 14 and 15. 
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BALANCE SHEET DETAIL 


RECEIVABLES January 31, 

1966 

Customer installment accounts receivable 

Easy payment accounts. $1,892,775,172 

Revolving charge accounts. 814,575,635 

2,707,350,807 

Other customer accounts. 67,663,647 

Notes receivable, Allstate Financial Corp. 77,975,000 

Dividend receivable, Allstate Insurance Company. 21.000,000 

Miscellaneous accounts and notes receivable ... 53,689,124 

2,927,678,578 

Less allowance for collection expense and losses 

on customer accounts. 196,013,190 

2,731,665,388 

Deduct installment accounts sold—less portion 
of proceeds withheld pending collection. .22,671,000 


$2,708,994,388 


January 31, 
1965 


$1,680,343,683 

658,234,845 

2,338,578,528 

50,944,252 

65,850,000 

19,950,000 

34,017,955 

2,509,340,735 

171,835,643 

2,337,505,092 

10,033,463 

$2,327,471,629 


INVESTMENTS (substantially at cost) 

Unconsolidated subsidiaries and Simpsons- 
Sears (note 9) 

Allstate Insurance Company (wholly owned) ... $ 54,848,347 

Allstate Enterprises, Inc. (wholly owned). 49,903,450 

Foreign subsidiaries. 37,717,381 

Other subsidiaries. 69,387,298 

Simpsons-Sears Limited. 20,376,550 

232,233,026 

Other investments and advances . 11,824,353 

$ 244,057,379 


$ 54,848,347 

14,903,450 
35,184,486 
71,250,064 
20,376,550 
196,562,897 
11,138,734 
$ 207,701,631 


PROPERTY, PLANT AND EQUIPMENT (at cost) 


Land. $ 134,176,131 

Buildings and improvements. 698,706,891 

Less accumulated depreciation. 229,484,576 

469,222,315 

Furniture, fixtures and equipment. 364,161,717 

Less accumulated depreciation. 215,380,002 

148,781,715 

Total property, plant and equipment. 1,197,044,739 

Less total accumulated depreciation. 444,864,578 

$ 752.180,161 


$ 122,336,729 
602,600,621 
201,955,590 
400,645,031 
305,085,321 
187,817,714 
117,267,607 
1,030,022,671 
389,773,304 
$ 640,249,367 


LONG-TERM DEBT 


Sears, Roebuck and Co. 

4%% Sinking Fund Debentures, due 1983* ... $ 314,000,000 
Sears Roebuck Acceptance Corp. 

4%% Debentures, due 1972 . 50,000,000 

5% Debentures, due 1982 . 50,000,000 

4%% Subordinated Debentures, due 1977 _ 25,000,000 

$ 439,000,000 


$ 326,000,000 

50,000,000 
50,000,000 
25,000,000 
$ 451,000,000 


♦The indenture provides that the Company cannot take certain actions, including the declaration of cash dividends, which would 
cause its unencumbered assets to drop below 150% of liabilities. Unencumbered assets were substantially in excess of 150% 
of liabilities as of January 31, 1966. The sinking fund provisions call for the redemption of not less than $12,000,000 nor 
more than $24,000,000 of debentures on each February 1 through 1970 and not less than $16,000,000 nor more than $32,000,000 
in each of the years 1971 through 1983. Debentures acquired or redeemed bv the Company otherwise than through the sinking 
fund or redeemed through the sinking fund in excess of the minimum amount required may be credited against subsequent 
sinking fund requirements. Accumulated credits in excess of the minimum requirement on February 1, 1966 amounted to 
$7.9 million. The balance of $4.1 million required by February 1, 1967 is included in current liabilities. 


NOTES TO 

FINANCIAL 

STATEMENTS 

1. Consolidating principles. The 

Company consolidates all wholly 
owned domestic subsidiaries except 
Allstate Insurance Company, Allstate 
Enterprises, Inc. and Homart Devel¬ 
opment Co. 

2. Inventories. Merchandise inven¬ 
tories are valued at the lower of cost or 
market. Cost is determined on the 
first-in, first-out basis for individual 
items for catalog order and pool stocks, 
and by the retail inventory method for 
retail stores. 

3. Depreciation. On assets ac¬ 
quired after 1953, the Company com¬ 
putes depreciation on the sum-of-the- 
years-digits method. On assets ac¬ 
quired earlier, the Company uses the 
straight line method. 

4. Taxes. For income tax purposes, 
the Company uses the installment 
method of reporting its income. Under 
this method, the tax on the profit from 
an installment sale is payable when the 
profit is realized by a collection from 
the customer or through the sale of the 
account. However, the Company pre¬ 
pares its consolidated financial state¬ 
ments on the accrual basis wherein the 
profit on an installment sale is included 
in income at the time of sale, and the 
provision for Federal income taxes is 
charged against income concurrently. 

The Company reclassified deferred 
income taxes from a non-current lia¬ 
bility to a current liability to comply 
with a recent opinion of the Securi¬ 
ties and Exchange Commission. 

5. Rentals — long-term leases. 
Minimum fixed rentals, exclusive of 
taxes, insurance and other expenses 
payable directly by the Company, 
under long-term leases (over three 
years) in effect as of January 31, 1966 
were, for the fiscal years or periods 


indicated, as follows: 


1966.. 

$27,173,000 

1971-1975. 

$108,186,000 

1967 . 

27,562,000 

1976-1980.. 

90,664,000 

1968,. 

27,461,000 

1981-1985.. 

72,709,000 

1969.. 

26,657,000 

1986-1990. 

43,466,000 

1970.. 

24,745,000 

After 1990. 

45,461,000 


The Company is leasing a number 
of store and warehouse properties from 
various insurance and educational in¬ 
stitutions and from private investors. 
Most of these leases are for maximum 
terms ranging from 25 to 99 years with 


14 













































































the right, after initial periods ranging 
from 25 to 45 years, to terminate or 
continue at reduced rentals, and con¬ 
tain one or both of the following two 
additional types of options: a) The 
Company can, after the initial period 
of years, purchase the property at the 
then fair value of the land alone, 
b) The Company can, on various 
specified dates (usually within the first 
25 to 35 years), make a rejectable offer 
to purchase the property at specified 
prices and, in the event the lessor does 
not accept the offer, can either termi¬ 
nate or continue the lease. 

6. Employes stock options. As of 
January 31,1966, options for 2,269,453 
shares were outstanding. Those op¬ 
tions issued prior to January 1, 1964 
expire ten years from date of grant 
and, except in a few cases, are exercis¬ 
able in five annual and cumulative in¬ 
stallments beginning approximately 
one year from date of grant. Options 
that were issued subsequently expire 
five years from date of grant and are 
exercisable in four equal installments 
with the first installment accruing ap¬ 
proximately one year after the date of 
grant and the remaining installments 
accruing annually in the following 
three year period. No additional op¬ 
tions arc to be granted under existing 
plans. 

Outstanding options at year end 
ranged in price from SI4.05 to $64.13 
per share, aggregating $84,175,946. 
Options for 1,129,315 shares were ex¬ 
ercisable at year end. 

Shares 

issuable 

when 

outstanding 


Summary of Option options are 

Transactions for 1965 exercised 

Balance January 31. 1965. 2,620.142* 

Options cancelled. (34,114) 

Options granted. 

Options exercised. (316,575) 

Balance January 31,1966 . 2,269,453 


•Adjusted for 2-for-l stock split, effective February 11. 1965. 


7. Capital in excess of par value. 

The increase of $9,355,459 during the 
year is attributable to the excess of 
proceeds over par value of 316,575 
common shares issued under employe 
stock options. 


8. Costs and expenses. The Company’s cost and expenses are classified as 
follows in its annual reports to the Securities and Exchange Commission: 


Year Ended 



January 31, 

1966 

January 31, 
1965 

Cost of sales, buying and occupancy expenses. 

$3,924,073,652 

$3,539,218,701 

Selling, administrative and general expenses .. 

1,759,718,401 

1,545,304,211 

Provision for doubtful accounts and increase in 
allowance for collection expenses. 

44,915,547 

38,826.837 

Interest expense. 

66,434,099 

49,577,109 

Contribution to The Savings and Profit Sharing 
Pension Fund. 

63,127,527 

59,335,749 

Total costs and expenses. 

$5,858,269,226 

$5,232,262,607 


9. Equity in unconsolidated subsidiaries and Simpsons-Sears. Consoli¬ 
dated income includes the Company’s equity in the net income of unconsoli¬ 
dated subsidiaries and Simpsons-Sears only to the extent of dividends received 
from these companies. The schedule below shows the various undistributed 
equities for the year together with a comparison of the costs of Scars invest¬ 
ments with Sears equity in the underlying net assets of the companies. 



Equity 

in Undistributed 

Net Income 

For Year Ended 
January 31, 1966 


January 31, 1966 



Per 

Amount Share 

Investment 

on 

Sears Books 

Equity in 

Net Assets of 
Companies 

Excess of 
Equity over 
Investment 

Allstate 

Insurance 

Company... 

$23,250,946 

$.15 

$ 54,848,347 

$393,898,837 

$339,050,490 

Allstate 
Enterprises, 
Inc.. 

2,047,948 

.02 

49,903,450 

55,470,925 

5,567,475 

Foreign 

subsidiaries 

(585,981) 

_ 

37,717,381 

55,920,743 

18,203,362 

Other 

subsidiaries 

7,672,239 

.05 

69,387.298 

94,238,408 

24,851,110 

Simpsons- 

Sears 

Limited*_ 

1.961,608 

.01 

20,376,550 

38.807.036 

18,430,486 


$34,346,760 

$.23 

$232,233,026 

$638,335,949 

$406,102,923 


•50% of voting stock owned by Sears. Roebuck and Co. 

Equity in the undistributed net income of foreign subsidiaries was calculated on the basis of current rates of exchange. In 
determining equity in net assets of these subsidiaries, net current assets were translated at year end exchange rates and 
other assets at the exchange rates on the dates of acquisition. 

f - 

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS 

To the Shareholders and Board of Directors 
of Sears, Roebuck and Co. 

We have examined the accompanying Balance Sheet of Sears, Roebuck 
and Co. and consolidated subsidiaries as of January 31, 1966, and the re¬ 
lated Statements of Income and Retained Earnings for the year then ended. 

Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circum¬ 
stances. 

In our opinion, the statements referred to above present fairly the con¬ 
solidated financial position of Sears, Roebuck and Co. and consolidated 
subsidiaries at January 31, 1966, and the consolidated results of their opera¬ 
tions for the year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois, March 28, 1966 Touche, Ross, Bailey & Smart 
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SEARS, ROEBUCK AND CO. 

AND CONSOLIDATED SUBSIDIARIES 


TEN YEAR SUMMARY 




1965 

1964 

RESULTS FOR THE YEAR ( millions) 



Net sales. 

$6,390.0 

$5,740.0 

Dividend income. 

40.1 

36.4 

Income before Federal income taxes. 

586.4 

551.2 

Provision for Federal income taxes. 

263.1 

247.1 

Net income. 

323.3 

304.1 

Dividends to shareholders. 

171.4 

152.1 

Depreciation. 

78.1 

65.8 

Taxes (other than Federal income) . 

112.4 

101.5 

Contribution to the Employes’ Profit Sharing Pension Fund. 

63.1 

59.3 

Capital expenditures. 

196.0 

179.3 

YEAR END POSITION (.millions) 

Easy payment and revolving charge accounts outstanding 

(before allowances and deduction of accounts sold) . 

2,707.4 

2,338.6 

Inventories. 

957.6 

847.6 

Merchandise on order and in transit. 

1,158.2 

1,003.7 

Working capital*. 

1,618.8 

1,617.0 

Property, plant and equipment—nef. 

752.2 

640.2 

Long-term debt. 

439.0 

451.0 

Shareholders’ equity (book value) . 

2,179.1 

2,017.3 

UNCONSOLIDATED SUBSIDIARIES AND SIMPSONS-SEARS (millions) 



Equity in undistributed net income. 

34.3 

33.7 

Excess of equity in net assets over investment —year end ... 

406.1 

339.8 

PER SHARE OF COMMON STOCK (dollars)” 



Net income. 

2.12 

2.00 

Equity in undistributed net income of unconsolidated 
subsidiaries and Simpsons-Sears. 

.23 

.22 

Combined net income. 

2.35 

2.22 

Dividends to shareholders. 

1.12*4 

1.00 

Shareholders’ equity (book value)—year end ... 

14.29 

13.26 

MISCELLANEOUS DATA 



Shareholders (Employes P.S. Fund counted as single shareholder) 

243,608 

197,496 

Retail stores (excluding foreign stores) . 

786 

777 

Catalog order plants. 

11 

11 

Catalog sales offices. 

1,294 

1,126 

Employes' Profit Sharing Pension Fund: (as of December 3i) 
Members. 

172,393 

158,500 

Market value of Fund (millions) . 

$2,652.2 

$2,654.8 

•1961 through 1964 restated to give effect to reclassification of deferred income 
taxes. See note 4. page 14. 

••1964 and prior years adjusted for 2-for-l stock split, effective February 11. 1965. 

^ J 



1963 


$5,115.8 

32.9 

484.3 

223.3 
261.0 
132.7 

49.5 
92.1 

53.6 
133.9 


1,999.3 

758.7 

870.0 

1,606.0 

534.1 

475.0 

1,855.8 


32.6 

299.3 


1.72 

.22 

1.94 

.88 

12.22 


173,242 

761 

11 

1,055 

150,803 

$2,149.0 
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1962 


1956 


$4,603.3 

32.6 

454.5 

219.9 

234.6 

124.8 

43.3 

81.4 

49.8 

75.5 


1,756.2 

652.7 

742.0 

1.551.8 

452.9 
475.0 

1.718.9 


30.1 

264.4 


1.55 

.20 

1.75 

.83 

11.35 


167,646 

748 

11 

969 

146,847 

$1,754.0 


1961 

$4,267.7 

30.0 

422.6 

198.6 
224.0 

113.2 

36.9 

71.1 

46.9 

56.3 


1,634.5 

603.5 

689.2 

1,478.3 

423.6 
475.0 

1,604.0 

29.0 

304.1 


1.48 

.20 

1.68 

.75 

10.61 


159,551 

747 

11 

957 

150,043 

$2,110.7 


I960 

$4,134.3 

27.1 

379.6 

182.8 

196.8 
105.4 

35.2 
69.4 

42.8 

69.2 


1,575.0 

603.1 

677.1 
1,449.7 

345.3 

475.0 

1,487.5 


28.8 

227.2 


1.31 

.19 

1.50 

.70 

9.87 


156,257 

747 

11 

947 

150,005 

$1,429.3 


1959 

$4,036.2 

22.6 

410.1 

208.1 
202.0 

105.3 

31.5 
62.0 
46.0 

66.6 


1,439.2 

605.6 

657.4 

1,381.9 

316.1 

475.0 

1,391.7 


27.5 

196.4 


1.34 

.19 

1.53 

.70 

9.25 


152,623 

741 

11 

913 

144,049 

$1,322.3 


1958 

$3,721.3 

19.3 

345.1 

175.6 

169.5 

90.1 

27.4 
51.0 

37.9 

42.9 


1.226.9 

562.5 
612.0 

1.314.9 

283.4 
475.0 

1.291.9 


12.4 

160.1 


1.13 

.08 

1.21 

.60 

8.60 


146,331 

736 

11 

849 

139,967 

$1,062.2 


1957 

$3,600.9 

5.5 

337.2 

174.3 

162.9 

82.4 

24.9 

48.5 
36.1 

52.9 


1,119.8 

510.6 

519.9 

952.2 

272.3 
125.0 

1,211.3 


15.0 

111.3 


1.09 

.10 

1.19 

.55 

8.07 


141,957 

732 

11 

815 

135,895 

$704.1 


$3,555.7 

4.3 

343.8 

178.7 

165.1 

74.0 

22.3 

47.4 

36.3 

65.4 


1,039.1 

533.3 

543.7 

827.9 

243.7 
50.0 

1,127.9 


14.5 

107.3 


1.10 

.10 

1.20 

.50 

7.53 


126,389 

721 

11 

772 

129,646 

$737.9 
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ALLSTATE 

INSURANCE 


Casualty and fire insurance. The thirty-five 
year history of uninterrupted sales growth of All¬ 
state Insurance Companies was accentuated during 
1965. Premium volume for casualty and fire in¬ 
surance lines rose $100,470,821 from 1964 to a total 
of $799,145,938. The companies’ growth reflects ex¬ 
cellent customer acceptance of quality insurance 
protection at fair prices, and the marketing and 
servicing skills of the entire organization. Allstate 
wrote auto premiums of $660,443,270 during the 
year, an increase of $79,358,977 from 1964. The 
auto insurance market is very sizeable with pre¬ 
miums for the entire auto insurance industry in the 
United States approximating $8 billion. Premiums 
written for homeowners, residential fire, health, 
commercial and other non-auto lines climbed to 
$138,702,668, up $21,111,844 from 1964. Allstate, a 
multiple line insurance group, has access to the full 
scope of opportunities in the insurance business. 

Underwriting operations produced an income of 
$13,093,031 before income taxes, compared with 
$735,562 for 1964. The number of accidents con¬ 
tinued at the high level of the previous year. In the 
United States there are 82 million motor vehicles 
and 100 million licensed drivers including nearly 
10 million teen-agers to compete for use of the streets 
and highways. The cost of claims increased again 
in 1965, continuing a long historic trend of higher 
and higher costs per claim. The costs of a claim are 
affected by prices for repairs, hospitalization and 
medical treatment as well as by the severity of the 
accident. Allstate, and the industry alike, made 
auto premium rate changes in many of the states 


during 1965. The rate increases, although only par¬ 
tially reflected in premiums earned for 1965, helped 
to improve the pre-tax underwriting income margin 
to 1.8% of premiums earned. 

Allstate’s net investment income for 1965 from 
interest, dividends, and real estate was $35,186,106 
before taxes, up $2,228,829 from 1964. The invest¬ 
ment program is an important element of Allstate’s 
progress. The portfolio is sound, balanced, and pro¬ 
duced a good net yield. Realized capital gains after 
income taxes amounted to $10,549,872 for 1965, 
compared with $14,027,877 the previous year. The 
unrealized appreciation on the stock portfolio as of 
year end 1965 was $128,250,390, up $46,342,097 
from the previous year end. 

dotal net income and realized gains, including 
net income of unconsolidated life insurance sub¬ 
sidiaries, was $52,260,946, an increase of $1,051,500 
from 1964. Total earnings were equal to 34^ per 
share of Sears stock. Dividends to Sears were in¬ 
creased to $29,010,000 (equal to 19f: per share of 
Sears stock), compared with $27,000,000 in 1964. 

Assets as of year end 1965 were $1,351,394,997, up 
$177,639,414 from the previous year end. New funds 
generated by the growth and operations of the com¬ 
panies and the appreciation in market values of in¬ 
vestments in stocks both contributed to the increase 
in assets. Bonds, stocks, and real estate comprised 
85.7% of total assets. 

Life insurance. Allstate Life Insurance Com¬ 
panies have established a remarkable record of 
growth and profit since commencing business in 
1957. Life insurance in force as of year end 1965 
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ALLSTATE 

INSURANCE 

POLICY 


DEU'XE 



ALLSTATE INSURANCE C OMPANY 


• AUTO 

• HOMEOWNERS 

• BUSINESS 

• HEALTH 

• LIFE 



Typical Allstate Regional Offices at Menlo Park, California . . . 



. . . and at Atlanta, Georgia 


totaled $4,386,000,000, including $1,981,000,000 of 
insurance on individuals and $2,405,000,000 ol 
group insurance. Insurance in force on individuals 
increased 28.2% during the year, and group in¬ 
surance in force rose 22.5%. Net income from life 
operations amounted to $3,481,937 for 1965, com¬ 
pared with $2,545,890 for the prior year. Assets of 
the life companies increased $18,833,068 during 
1965 to $77,387,554 as of year end. 

Allstate employes. Allstate’s employe family in¬ 
creased to 22,710 during 1965. This total includes 
more than 6,000 professionally trained and licensed 
agents. The 7,660 claims people comprise the largest 
full-time, salaried claims staff in the business. The 
high standards of employes and their dedication to 


give superior service to policyholders and claimants 
reflect in the successes of Allstate. 

Management changes. In January, 1966, Cal¬ 
vin Fentress, Jr., Chairman of the Board, resigned 
that office but continues as Chairman of the Fi¬ 
nance Committee. Judson B. Branch, President, 
was elected Chairman of the Board and continues 
as chief executive officer. Archie R. Boe, Vice Presi¬ 
dent, was elected President. 

The year ahead. The effect of 1965 rate changes 
and those expected in 1966 should tend to improve 
the casualty and fire underwriting margin. Over-all, 
Allstate’s 1966 net income and realized capital 
gains from casualty, fire, and life insurance opera¬ 
tions should show improvement from 1965. 


/---N 


Casualty and fire insurance growth story (000 omitted) 


1965 

1964 

1963 

1962 

1961 

I960 

1959 

1958 

1957 

1956 

Premiums written. 

Total assets. 

.. $799,146 
.$1,351,395 

$698,675 

$1,173,756 

$631,286 

$1,076,340 

$577,990 

$945,406 

$532,524 

$922,656 

$502,348 

$767,412 

$438,581 

$678,067 

$375,647 

$588,542 

$313,168 

$423,894 

$282,685 

$379,358 


\ ---- 
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ALLSTATE INSURANCE COMPANY 

AND CONSOLIDATED SUBSIDIARIES 


STATEMENT OF INCOME 

YEAR ENDED 
DECEMBER 31, 

YEAR ENDED 
DECEMBER 31. 


1965 

1964 

NET PREMIUMS WRITTEN. 

$799,145,938 

$698,675,117 

PREMIUMS EARNED (after dividends on participating policies) . 

$737,430,229 

$654,202,743 

UNDERWRITING CHARGES 



Claims and claims expense. 

Sales, policy issuance and service, administration, and other 

528,251,730 

469,409,612 

expenses. 

172,808,722 

162,431,746 

Premium and other taxes and fees (excluding income taxes). 

23,276,746 

21,625,823 

TOTAL UNDERWRITING CHARGES. 

724,337,198 

653,467,181 

UNDERWRITING INCOME. 

INTEREST, DIVIDENDS AND REAL ESTATE INCOME, leSS investment 

13,093,031 

735,562 

expenses. 

35,186,106 

32,957,277 

INCOME BEFORE INCOME TAXES. 

48,279,137 

33,692,839 

PROVISION FOR INCOME TAXES. 

10,050,000 

2,433,090 

NET INCOME. 

38,229,137 

31,259,749 

REFUND ON PRIOR YEARS INCOME TAXES AND INTEREST—nef . 

— 

3,375,930 

REALIZED CAPITAL GAINS ON INVESTMENTS (after income taxes). . 

net income and realized gains of Allstate Insurance Company 

10,549,872 

14,027,877 

and consolidated subsidiaries. 

add equity in net income of unconsolidated life insurance 

48,779,009 

48,663,556 

subsidiaries. 

3,481,937 

2,545,890 

TOTAL NET INCOME AND REALIZED GAINS. 

$ 52,260,946 

$ 51,209,446 


L J 





STATEMENT OF CAPITAL 

r \ 

YEAR ENDED 

YEAR ENDED 

(Surplus for Protection of Policyholders) 

DECEMBER 31, 

1965 

DECEMBER 31. 
1964 

BALANCE BEGINNING OF YEAR. 

$336,437,845 

$310,201,672 

TOTAL NET INCOME AND REALIZED GAINS. 

52,260,946 

51,209,446 

CHANGE IN UNREALIZED CAPITAL GAINS ON STOCKS. 

42,860,161 

5,418,243 

NET CHANGES IN OTHER ASSET VALUES. 

(8,650,115) 

(3,391,516) 


422,908,837 

363,437,845 

DIVIDENDS TO SEARS, ROEBUCK AND CO. 

29,010,000 

27,000,000 

BALANCE END OF YEAR. 

$393,898,837 

$336,437,845 


^ J 



Report oj Certified Public Accountants 


To the Board of Directors of Sears, Roebuck and Co. 

We have examined the accompanying Balance Sheet of Allstate Insurance Company and consolidated subsidiaries as of December 31, 1965, and the related 
Statements of Income and Capital for the year then ended. Our examination was made in accordance with generally accepted auditing standards, and ac¬ 
cordingly included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances! 

In our opinion, the financial statements referred to above present fairly the financial position of Allstate Insurance Company and consolidated subsidiaries 
at December 31, 1965, and the consolidated results of their operations for the year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

. Touche, Ross, Bailey & Smart 

Chicago, Illinois 

February 28, 1966 
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BALANCE SHEET 


DECEMBER 31, 
1964 


Admitted Assets 
INVESTMENTS 

U. S. Government securities. 

State and municipal bonds. 

Other bonds. 

Preferred stocks. 

Common stocks. 

Stocks of unconsolidated life insurance and foreign 

subsidiaries. 

Real estate. 

TOTAL INVESTMENTS. 

CASH AND CERTIFICATES OF DEPOSIT. 

PREMIUM INSTALLMENTS RECEIVABLE. 

ACCRUED INTEREST. 

OTHER ASSETS. 

TOTAL ADMITTED ASSETS. 


Liabilities and Capital 
LIABILITIES 

Reserve for claims and claims expense. 

Unearned premiums. 

Income taxes. 

Other taxes. 

Other liabilities. 

Dividend payable—Sears, Roebuck and Co 

TOTAL LIABILITIES. 

CAPITAL 

Capital stock, par value. 

Additional capital paid in. 

Unrealized capital gains on stocks. 

Retained earnings. 

TOTAL CAPITAL. 

TOTAL LIABILITIES AND CAPITAL. 


DECEMBER 31. 
1965 


$ 24,613,251 

581,529,955 
37,174,370 
68,677,400 
396,912,657 

15,473,867 

33,313,087 

1,157,694,587 

20,234,026 

148,073,827 

7,980,646 

17,411,911 

$1,351,394,997 


$ 473,547,017 
408,286,193 
10,802,690 
14,186,265 
29,673,995 
21 , 000,000 

957,496,160 


3,000,000 

51,600,245 

128,250,390 

211,048,202 

393,898,837 

$1,351,394,997 


$ 18,440,376 

551,475,232 
31,226,046 
49,572,814 
324,803,306 

13,228,044 

30,104,093 

1,018,849,911 

19,224,645 

119,992,826 

7,275,216 

8,412,985 

$1,173,755,583 


$ 426,672,208 
349,821,177 
6,524,546 
14,088,570 
20,261,237 
19,950,000 

837,317,738 


3,000,000 

51,600,245 

81,908,293 

199,929,307 

336,437,845 

$1,173,755,583 


Notes to Financial Statements 

Investments: Bonds are stated at amortized cost, preferred and common stocks are stated at market value, and stocks of unconsolidated subsidiaries are stated 
at underlying net asset values, all as prescribed by the National Association of Insurance Commissioners. 

Accounting practices: The financial statements have been prepared in accordance with accounting practices prescribed by the Department of Insurance of 
the State of Illinois which differ from generally accepted accounting principles in the treatment of certain underwriting charges, the valuation of certain assets, 
and the recognition of deferred Federal income taxes. These differences are not material in relation to the consolidated statements taken as a whole. 
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INTERNATIONAL 

OPERATIONS 



Latin American subsidiaries. Net sales of the 
Company’s subsidiaries in Latin America were 
1115.394,249 for 1965, an increase of 5.2% from 
5109,670,738 for the prior year. 

Net income of Latin American subsidiaries before 
translation losses was 510,009,045, up 4.2% from 
59,607,907 for 1964. The Company’s equity in net 
income was 58,779,984 for 1965, against 58,610,794 
for 1964. Equity in net income of the Peruvian and 
Venezuelan subsidiaries for 1965 was based on 
slightly lower percentages of ownership than 1964 
because of sales of stock to the local profit sharing 
funds. 

Profits were again affected by currency weakness 
in certain countries. Losses of 53,029,112 resulted 
from declines in the rates of exchange used in trans¬ 
lating the local currency statements of the Brazilian 
and Colombian corporations into dollars. A trans¬ 
lation loss (or gain) occurs when the dollar value of 
a foreign corporation’s net current assets has de¬ 
creased (or increased) because of a fluctuation in 
the rate of exchange between the foreign currency 
and the dollar. The Company’s equity in the net 
income of Latin American subsidiaries after deduct¬ 


ing translation losses was 55,750,872 for 1965, 
against 55,817,229 for 1964. 

Dividends paid to Sears for 1965 were 55,547,078, 
up 16.4% from 54,766,308 for the prior year. A 
small dividend from the Brazilian corporation was 
the first received from that subsidiary since 1962. 

The Company’s investment in its Latin American 
subsidiaries was 534,439,782 as of year end. The 
dollar value of this investment on the books of the 
subsidiaries was 553,581,139 after provision of 
510,494,596 for reserves for installment accounts 
and other contingencies. 

New medium size department stores were opened 
during 1965 in Sao Paulo, Brazil, and Mexico City, 
Tlalnepantla, and Toluca, Mexico. Two smaller 
stores were opened in Brazil. In addition, major 
remodeling work and construction of a parking 
garage was started for the Caracas-Bello Monte 
store in Venezuela, and land was acquired for a 
third complete department store in Mexico City. 
The Latin American subsidiaries operated forty-six 
retail stores and eighteen sales offices as of year end. 

For Latin America, 1965 marked the mid-point 
of the “decade of development” envisioned five 


Subsidiaries _ Year Ended January 31, 1966 


(% of ownership) 


Net Income 


Net Income 

Sears Equity in Net Income 


Latin American 
Brazilian (100)... 
Colombian (100) . 
Mexican (80) .... 

Peruvian (92). 

Venezuelan (82) . 
Panamanian 
finance co. (100) 

Net Sales 

before 

Trans. Losses 

Translation 

Losses 

after 

Trans. Losses 

Before 

Trans. Losses 

After 

Trans. Losses 

Dividends 
to Sears 

$ 19.489.054 
10.424.700 
43,494,624 
15.460.973 
26,524,898 

$1,280,044 

635,920 

3,194,228 

1,509,812 

2,693,611 

695,430 

$1,258,667 

1.770.445 

$ 21,377 

(1,134,525) 

3,194,228 

1,509,812 

2,693,611 

695,430 

$1,280,044 

635,920 

2,555,517 

1,392,164 

2,220,909 

695,430 

$ 21,377 

(1,134,525) 
2,555,517 
1,392,164 
2,220,909 

695,430 

$ 55,756 

1,765,405 

1,554,767 

1,571,150 

600.000 

Total. 

Spanish (100). 

115,394,249 

10,009,045 

(789,775) 

3,029,112 

6,979,933 

(789,775) 

8,779,984 

(789,775) 

5,750,872 

(789,775) 

5,547,078 

Total Subsidiaries 

$115,394,249 

$9,219,270 

$3,029,112 

$6,190,158 

$7,990,209 

$4,961,097 

$5,547,078 
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Simpsons-Sears store—Kitchener, Ontario. 
Opened August, 1965. 


years ago with the formation of the Alliance for 
Progress. Population is growing at a rate of 3% 
per annum. Economic growth is also taking place— 
at an accelerated rate. The Alliance for Progress set 
as a major goal an annual increase in per capita 
income of 2Statistics indicate that this growth 
target was met by most Latin American countries 
last year. Prospects for continued high level eco¬ 
nomic growth are particularly good in Mexico, 
Peru, and Venezuela, while fiscal and monetary 
reforms have gone far toward curbing inflation and 
brightening the investment outlook in Brazil. 

Spanish subsidiary. This subsidiary, organized 
in 1964, began construction on a complete depart¬ 
ment store in Barcelona, scheduled to open in the 
spring of 1967. An agreement has also been reached 
to lease a complete department store in Madrid to 
be constructed to Sears specifications. 

During 1965, Sears buyers began establishing the 
relationships with Spanish manufacturers necessary 
to assure that the merchandise sold in Sears first 
European stores will meet the Company’s standards 
of quality, style and price. 

The Company increased its investment in its 


Subsidiaries _ January 31, 1966 


Sears Excess of 

Sears Equity in Equity over 

Investment Net Assets* Investment 


Latin American 

Brazilian. $12,602,133 $11,018,653 $(1,583,480) 

Colombian. 5,553,794 4.827,714 (726,080) 

Mexican. 3.357,483 9,828,063 6,470.580 

Peruvian. 1,972,922 3,631,549 1,658,627 

Venezuelan. 2.953,450 12,336,221 9,382,771 

Panamanian 

finance co. 8,000,000 11,938,939 3,938,939 


Total. 34,439,782 53,581,139 19,141,357 

Spanish. 3,277,599 2,339,604 (937,995 ) 


Total Subsidiaries $37,717,381 $55,920,743 $18,203,362 
•After translation losses 


Spanish subsidiary by SI,941,744, bringing the 
total investment to S3,277,599 as of year end. Seal's 
equity in the net assets as of year end was S2,339,604 
after pre-opening write-offs by the subsidiary of 
S789,775 for 1965. 

Canadian affiliate. 1965 was the fifth straight 
year of economic expansion in Canada, with in¬ 
creases in gross national product, capital invest¬ 
ment, exports, and consumer expenditures. The un¬ 
employment rate again declined. 

Net sales of Simpsons-Sears Limited, the Com¬ 
pany’s Canadian affiliate, were 5351,708,203 (Ca¬ 
nadian), an 11.6% increase from 5315,134,844 for 
1964. Net earnings of 58,809,617 (Canadian) were 
5.6% higher than the 58,345,294 for 1964. 

During 1965, Simpsons-Sears paid dividends to 
the Company totaling 51,669,174 (U.S.), compared 
with 51,483,375 for the prior year. 

Sears equity of 44.3% in the undistributed earn¬ 
ings was 51,961,608 (U.S.). The Company’s equity- 
in net assets as of year end exceeded its 520,376,550 
investment by 518,430,486. 

During the year, complete department stores 
were opened in Kitchener, Ontario and Calgary, 
Alberta, the second in the latter city. A store is 
under construction in St. Catharines, Ontario, and 
plans have been announced for a store in Saskatoon, 
Saskatchewan, a second store in Ottawa, Ontario, 
and the enlargement of one of the three stores in 
Edmonton, Alberta. 

As of year end, Simpsons-Sears was operating 
twenty-six retail stores, four catalog order plants, 
and three hundred forty-four catalog sales offices. 
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OTHER 

SEARS SUBSIDIARIES 


Allstate Enterprises, Inc. This wholly owned 
subsidiary of Sears conducts an auto finance busi¬ 
ness and other activities related to insurance. In 
addition, it owns Allstate Savings and Loan Asso¬ 
ciation of North Hollywood, California. 

The auto financing business was in operation in 
twenty-five states as of year end 1965. This business 
was expanded into California during 1965 by a 
newly formed subsidiary, Allstate Credit Corpora¬ 
tion. The companies made new loans on autos 
totaling $111,015,037, an increase of 64.4% from 
1964. Auto loans outstanding as of year end 1965 
totaled $119,031,716, a 73.7% rise from the pre¬ 
vious year end. 

Late in 1965, Sears contributed an additional 
$35,000,000 of capital to Allstate Enterprises, Inc. 
which in turn was used to capitalize a new sub¬ 
sidiary, Allstate Financial Corporation. In 1966, 
this new finance subsidiary began purchasing most 
of the auto installment loans originated by the 
operating companies of the group and began bor¬ 
rowing funds from outside sources for this purpose. 

Gross revenues of Allstate Enterprises, Inc. and 
its subsidiaries totaled $25,471,888, up 29.2% from 
1964. Net income (before appropriations to reserves 
by the savings and loan association) was $2,047,948, 
compared with $2,336,456 for 1964. Increases in 
net income from auto financing and other opera¬ 
tions substantially offset a reduction in net income 
of the savings and loan association. Assets totaled 
$278,860,023 as of year end 1965, a gain of 30.3% 
for the year. These assets consisted largely of loans 
on both automobiles and real estate. 


Metropolitan Savings and Loan Association. 

This subsidiary, located in Los Angeles, California, 
is 99.5% owned by Sears. Gross revenues for 1965 
totaled $8,404,906, up 10% from the prior year. 
Net income before appropriations to reserves was 
$664,484, compared with $662,603 for 1964. The 
real estate market in southern California was slug¬ 
gish during 1965 and competition for quality loans 
was keen. Assets totaled $146,069,979 as of year 
end, an increase of 9.1% for the year. 

Homart Development Co. This wholly owned 
subsidiary develops and operates shopping centers 
in which Sears has one of the major department 
stores. Coronado Center, Homart’s third regional 
shopping center, opened in Albuquerque, New 
Mexico in March, 1965. Colonie Center near 
Albany, New York, and Inland Center in San 
Bernardino, California are scheduled to open this 
year. Midland Mall in Warwick, Rhode Island 
is scheduled to open in 1967. 

The Sears store in Homart’s Valley View site in 
Dallas, Texas, opened in October, 1965. The Valley 
View Center is scheduled for 1968. Preliminary 
plans are now being drawn for a center in south¬ 
west Atlanta, Georgia. 

As of year end, Homart owned 354 acres of land, 
120 acres of which are located in the three centers 
now operating. These three centers have a gross 
leasable building area of 1.4 million square feet. 

Homart Development Co. has succeeded in at¬ 
tracting to its shopping centers leading merchants 
that complement Sears, forming well-balanced 
operating centers dominant in the areas they serve. 


24 


Printed in U.S.A. 







OFFICERS 


DIRECTORS 


AUSTIN T. CUSHMAN 

Chairman of the Board of Directors and 
Chief Executive Officer 

CROWDUS BAKER 
President 

HOWARD A. BENTHIN 
Vice President and Comptroller 

SIDNEY L. BOYAR 

Vice President, Factories 

ALFRED I. DAVIES 

Vice President, Operations 

HUGH K. DUFFIELD 
Vice President, Eastern Territory 

JOHN F. GALLAGHER 

Vice President, International Operations 

JAMES T. GRIFFIN 

Vice President, Public Relations 

GORDON M. METCALF 

Vice President, Midwestern Territory 

CHARLES A. MEYER 

Vice President, Southwestern Territory 

LAWRENCE L. O’CONNOR 
Vice President and Secretary 

LUCIEN E. OLIVER 
Vice President, Southern Territory 

GEORGE H. STRUTHERS* 

Vice President, Merchandising 

W. WALLACE TUDOR 
Vice President, Personnel 

LINDEN E. WHEELER 
Vice President, Credit 

EMORY WILLIAMS 
Vice President and Treasurer 

ARTHUR M. WOOD 

Vice President, Far West Territory 

ROBERT H. ANDERSON 

Divisional Vice President, Retail Merchandising 

THOMAS F. FILLINE 

Divisional Vice President, Catalog Merchandising 
VINCENT J. GRAHAM 

Divisional Vice President, Source Arrangements 

STEPHEN C. HANSON 

Divisional Vice President, New York Office 

ROBERT R. JORGENSEN 

Divisional Vice President, Taxes 

JACK F. KINCANNON 

Divisional Vice President, Accounting and Auditing 

ARTHUR ROSENBAUM 

Divisional Vice President, Business Research 

THOMAS F. WANDS 

Divisional Vice President, Data Processing 


CROWDUS BAKER President 

JAMES M. BARKER Former Chairman of the Board of Directors of 
Allstate Insurance Company 

HOWARD A. BENTHIN Vice President and Comptroller 

JUDSON B. BRANCH Chairman of the Board of Directors of 
Allstate Insurance Company 

EDGAR G. BURTON Chairman of the Board of Directors of 
Simpsons, Limited 

AUSTIN T. CUSHMAN Chairman of Sears Board of Directors and 
Chief Executive Officer 

JOHN D. deBUTTS President of Illinois Bell Telephone Company 

HUGH K. DUFFIELD Vice President, Eastern Territory 

CALVIN FENTRESS, JR. Chairman of Finance Committee of 
Allstate Insurance Company 

CLAIRE GIANNINI HOFFMAN Member of Executive Committee of 

Bank of America 

CHARLES H. KELLSTADT Former Chairman of Sears Board of Directors, 
Chairman of General Development Corp. 

HOMER J. LIVINGSTON Chairman of the Board of Directors of 
The First National Bank of Chicago 

GORDON M. METCALF Vice President, Midwestern Territory 

CHARLES A. MEYER Vice President, Southwestern Territory 

J. ROSCOE MILLER President of Northwestern University 

LUCIEN E. OLIVER Vice President, Southern Territory 

JULIUS ROSENWALD II Business Consultant 

EDGAR B. STERN, JR. President of Royal Street Corporation 

GEORGE H. STRUTHERS* Vice President, Merchandising 

RICHARD L. TAYLOE Independent Oil Operator 

W. WALLACE TUDOR Vice President, Personnel 

J. HUBER WETENHALL Chairman of the Board of Directors of 
National Dairy Products Corp. 

ARTHUR M. WOOD Vice President, Far West Territory 

ROBERT E. WOOD Former Chairman of Sears Board of Directors 


EXECUTIVE COMMITTEE Austin T. Cushman Chairman 

Crowd us Baker 
Howard A. Benthin 
John D. dcButts 
Charles H. Kellstadt 
Gordon M. Metcalf 
Lucien E. Oliver 
George H. Struthers* 


John J. Eisenberg Assistant Comptroller 
Fred R. Hamilton Assistant Comptroller 
George J. Kuechler Assistant Comptroller 
Stuart C. Sadler Assistant Comptroller 
Cecil W. Van Tilburg Assistant Comptroller 
Clayton H. Banzhaf Senior Assistant Treasurer 
John B. Armistead Assistant Treasurer 
Joseph E. Hood Assistant Treasurer 
J. Herbert Johnson Assistant Treasurer 
Lawrence T. Talcott Assistant Treasurer 
John H. Woodall Assistant Treasurer 
E. S. Chapek Assistant Secretary 
William J. Coughlin Assistant Secrotary 
Alan Griswood Assistant Secretary 
Philip M. Knox, Jr. Assistant Secretary 
Clarence H. Krohn Assistant Secretary 
Lloyd S. McClelland Assistant Secretary 
Joseph J. Skinner Assistant Secretary 
John L. Wheeler Assistant Secretary 
Robert M. Wood Assistant Secretary 


FINANCE COMMITTEE 


COMMITTEE ON SALARY 
AND SUPPLEMENTAL 
COMPENSATION 


COMMITTEE ON AUDITS 


NOMINATING AND 
PROXY COMMITTEE 


Crowd us Baker Chairman 
Howard A. Benthin 
Austin T. Cushman 
Calvin Fentress, Jr. 
Homer J. Livingston 
Gordon M. Metcalf 
Edgar B. Stern, Jr. 

J. Huber Wetenhall 


Homer J. Livingston Chairman 

Edgar G. Burton 

John D. deButts 

Charles H. Kellstadt 

J. Roscoe Miller 

Edgar B. Stern, Jr. 


Julius Rosenwald II Chairman 
Charles H. Kellstadt 
J. Roscoe Miller 
Edgar B. Stern, Jr. 

J. Huber Wetenhall 


Austin T. Cushman Chairman 
Charles H. Kellstadt 
Homer J. Livingston 
Richard L. Tayloe 
Robert E. Wood 


TRUSTEES OF THE SAVINGS AND PROFIT SHARING PENSION FUND OF SEARS, ROEBUCK AND CO. EMPLOYES 
CHARLES H. KELLSTADT Chairman LOU R. CRANDALL DAVID M. KENNEDY 

JANIES M. BARKER AUSTIN T. CUSHMAN WILLIAM F. McCURDY 

EDWARD P. BROOKS CLAIRE GIANNINI HOFFMAN J. ROSCOE MILLER 


1 


* Deceased, March 16, 1966 










Sears 


YOU 
CAN 
COUNT 
ON US 













